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FOREWORD 


This number of the REPORT carries two special articles, one by Roy Nash, 
whose book THE CONQUEST OF BRAZIL has become a classic, the other by Herbert B, 
Wooley, an able and realistic member of the Economic Cooperation Administra- 
tion, These papers were given at the Stanford Conference on Brazil, which was 
held on May 28 to 30, With the consent of their authors, a few more of the 
papers given at this conference will be published in future numbers of the 
REPORT, Since, however, this meeting was closed, and participants were given 
the assurance that only impersonal summaries of the discussions would be pub- 
lished, those interested must rely for information on the Conference Report, 
which is being issued as a special number of this jounral, The Conference Re- 
port contains also the texts of the three public addresses given at the meeting: 
one by His Excellency Mauricio Nabuco, Brazilian Ambassador to the United 
States, the second by Mr, Ivan B, White of the State Department, and the third 
by Mr, George Wythe, Director of the American Republics Division of the Depart- 
ment of Commerce, Two other special numbers of the HISPANIC AMERICAN REPORT 
have been prepared in connection with the Stanford Conference on Brazil, the 
first a memorandum giving background information about Brazil, the second a 
directory of Americans interested in Brazil,* 


The Conference was an interesting experiment in the application of the 
area-study method to one country, Perhaps the most telling proof of its success 
was that the meeting took fire and could have continued for a month without the 
participants having exhausted their urge to talk, Unfortunately, the Conference 
lasted only two days, Latin Americans often complain that Anglo-Americans do 
not devote serious consideration to the southern republics, The Stanford Con- 
ference on Brazil provided a striking proof that this is not so. The experts 
were not in agreement on many points, and would probably never have reached an 
agreement, but that is the nature of experts, All in all, the Stanford Con- 
ference on Brazil was a remarkable experience for those who participated in it, 


This excitement on the Stanford campus has in the past month somewhat dis- 
tracted our attention from the Latin American scene itself, It must be con- 
fessed that, in general, there were no startling developments during the month 
of May, The serious observer cannot, however, fail to be disturbed by the 
Inter-American Conference for Democracy and Liberty which was held in Havana 
from May 12 to 14, It was attended by some of the most respected intellectuals 
of the New World: Rémulo Betancourt, Waldo Frank, Luis Alberto Sanchez, German 
Arcinicgas and many.others of less clearly marked political affiliation. This 
conference expressed open hostility to the present inter-American system, and 
claimed that, on account of the development of dictatorships in Latin America, 
the Organization of American States is dominated by antidemocratic elements, 

An Inter-American Association for Democracy and Liberty, with headquarters in 
Montevideo, has been established. The charges made at Havana may or may not be 
true, but it is undeniable that in inter-American affairs a formalized schizo~ 
phrenia is developing, Perhaps a therapy should be prescribed before it is 
too late, . 


These three special numbers of the HISPANIC AMERICAN REPORT may be obtained 
from Hispanic American Studies, Stanford University, for 50 cents each, 


SAO PAULO AND SOUTHERN BRAZIL 


by 
Roy Nash 


Why does the geographic tail of Brazil wag the dog, economically? Why is 
the per capita income of Paulistas and Gauchos so much higher than the nation- 
al average? Fifty per cent of Brazil's manufacturing is concentrated in Sao 
Paulo: why was there no comparable development in those seats of Imperial. 
power, Baia, Pernambuco, Minas? 


Latitude had something to do with it, In Curitiba the thermometer gets 
down to 169; and I have seen snow on the mountains of Rio Grande do Sul, The 
evergreen hardwood forest is the child of warmth and moisture, a growth so 
luxuriant that man armed only with ax and hoe has found it impossible to fight 
without fire, From Parand to Rio Grande, climate substituted open stands of 
Parana pine, which is no more difficult to clear than white pine in Wisconsin, 
The initial conversion of forest into farms was infinitely easier in temperate 
Brazil, 


The worst curse of warmth is bare feet and hookworm, Cold weather pretty 
well eliminated hookworm on the plateau from Parand south, 


Terrible as has been the incidence of hookworm, yellow fever, and malaria 
in Brazilian history, none of these was the disease which almost wrecked a 
great nation, That disease - - - from which all northern Brazil is still svf- 
fering - - - was chattel slavery. Three hundred and fifty-six years of chattel 
slavery with its concomtants of enormous landed estates and the philosophy 
that manual labor ,is degrading. The core of the slave regime was the sugar 
plantations of Baia and Pernambuco and the gold diggings of Minas, Rio Grande 
do Sul worked not many slaves; Santa Catarina and Paranda almost none, In the 
lesser incidence of slavery in southern Brazil we have a more important reason 
than climate, 


Due to the lesser incidence of slavery, it was the southern states which 
chiefly benefited from the movement of European immigrants to government-aided 
colonies; under terms of settlement which enabled the settler to become owner 
in fee of a small farm worked by himself, wife, and sons,--- the antithesis of 
the slave economy, 


Subsidized colonization began in Rio Grande do Sul as early as 1824; early 
enough so that by the time slavery was abolished in 1888, the 125 Germans set- 
tled in Sao Leopoldo had increased to 40,000 German-Brazilians solidly estab- 
lished on.their own lands, Each of those early German and Italian settlements 
multiplied themselves many times in the course of the 19th century, 


Since that first colony in Rio Grande, about four and a half million im- 
migrants entered Brazil, Italy, Portugal, Spain, Japan, and Germany sent the | 
big contingents, Almost all the Italians and 90H of the Japanesesettled in Sao 


Paulo; the Germans and Poles in the three southern states, Although more 

Japanese entered Brazil between 1925 and Pearl Harbor than Germans in over a 
hundred years, the German immigration was vastly more important because there 
has been time for their gifts of blood and culture to penetrate, Those immi- 
grants from northern Europe brought the plow and the four-wheeled wagon to a 
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Santa Catarina which had known but the ox-cart and the hoe, Japanese truck 
gardeners introduced the revolutionary idea of fertilizer into Sao Paulo 


agriculture, 


But the great contribution of these four million missionaries was the 
example of hard work, They had no notions about manual labor being degrading, 
even for a white man, and that was the most revolutionary idea ever injected 
into the brain of a slave-minded aristocracy, Sao Paulo caught on, 


"Future historians," wrote Lynn Smith in that splendid chapter of his on 
Colonization, “may well decide that the establishment of a class of small 
farmers in parts of the Brazilian territory was the most important development 
in the New World during the last half of the 19th century," Strong words, 
those, But it is the sons and daughters of these independent small farmers in 
southern Brazil who form the sound core of the emerging middle class, A middle 
class which has metamorphosed the old mud village of the Bandeirantes into 
Brazil*s capital of diversified industry with a present population of 1,700,000 
and the manifest destiny of becoming the most important city in Latin America, 


The industrial development which is the glory of Sao Paulo and the growing 
pride of Porto Alegre could not conceivably have sprung.from the old slave 
economy, It is the fine flower of a basically sound agricultural economy, not 
the cause thereof, Nothing remotely comparable has occurred in Salvador or 
Recife, Natal, Fortaleza, or Belém, When the North learns these lessons from 
the South, the magnificence of Brazil's future will no longer be in doubt, 


ECONOMIC DEVELOPMENT OF BRAZIL AND THE 
MARSHALL PLAN FOR EUROPE 


by 
Herbert B, Wooley 


For more than ten years Western Europe has been unable to deliver the 
goods, In the wake of the most destructive war in history, Europe's production 
has been low, Brazil and other under-developed countries have not been able to 
secure imports from Western Europe at reasonable prices or with prompt delivery, 


A decade of war and post-war reconstruction conditions men’s thinking about 
economic relationships, Quite naturally, Brazil and other under-developed 
countries have tended to overlook the advantages of an expanded trade with 
Western Europe in plans for further economic development, Yet historically a 
high level of trade with Western Europe has been of great benefit to them, In 
1938 about half Brazil's trade, both imports and exports, was with Marshall 
Plan countries; in 1949 it was about one-third, 


The purpose of the European Recovery Program has been to restore to Western 
Europe the power of trading in world markets, For two years U,S, assistance 
has supported the revitalization of European industry, At half-mark in the 
program, Europe has succeeded in restoring and exceeding pre-war production 
levels, With goods available at better prices, Western Europe should be able 
to provide both a better market for Brazilian exports and a better source of 
goods in trade, I look for Brazil to expand sales to Western Europe in the 
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next three or four years and to secure an increasing proportion of her imports 
from there, 


The importance of the European Recovery Program to Brazil lies in this 
development, rather than in the dollars Brazil has been able to earn from 
Western Europe in the past two years or will likely earn in the next two from 
procurement financed with Marshall Plan money, While such offshore procure- 
ment in Brazil has not been inconsiderable--$39 million in the two years ending 
March 31, 1950, the greater gain to Brazil from the efforts of the United _ 
States on behalf of Europe, has been the restoration of economic vitality to 
Brazil*s historic trading partners in Western Burope, As Brazil's business 
community and government lay plans and adopt policies for the development of 
its economy, they should be able to count on exploiting the advantages of an 
enlarged and mutually beneficial trade with Western Europe, In this way the 
assistance which the United States has extended to Europe in recent years con- 

ditions the further development of Brazil, 


Some have been dissatisfied with the priority accorded the European 
Recovery Program among the foreign assistance programs of the United States 
government over possible enlarged programs of development in other areas, par- 
ticularly in Latin America, Without passing on the merits of the other pro- 
grams, I would like to point out that with Europe recovered, the under-de- 
veloped countries of the world have a bigger world market in which to sell, 
another alternative source from which to buy, and to a more limited extent than 
before the war, an alternative source of capital-— it must not be forgotten 
that the dependent territories of western Europe draw on the savings of their 
respective metropolitan territories, Thus, because of the recovery of Europe, ‘ 
the growth of under-developed countries of the world can be accelerated and can 
be firmly and economically grounded on world trade, 


The recovery of Europe vitally conditions and contributes to the develop- 
ment of Brazil and other under-developed countries, At the same time the ; 
development of Brazil and other rapidly growing countries is vital to the re- ' 
covery of Europe, To become independent of extraordinary assistance by 1953, 
Western Europe must expand exports to Latin America some 65% over 1949 volume, 
to pay in trade for imports now being financed with dollars and to secure about 
20% more imports from Latin America than in 1949, They must also earn suffi- 
cient dollars by trade with some Latin American countries to cover dollar 
deficits with others, This means that they must become sufficiently competi- 
tive in the quality of their goods, in the promptness of their delivery, and in 
their sales effort to raise their share of the Latin American market from a 
30%-70% ratio with the U.S, in 1949 to a 40%-60% ratio; that is they must get 
part way back toward the pre-war 50-50 ratio. Quite evidently these aims of 
the recovery program will be the easier to achieve if Brazil and other Latin 
American countries are growing and developing rapidly both as sources of 
imports and as export markets, 


The recovery of Europe and the development of third market areas around 
the world are thus vital to the success of each other, They are complementary, 
mutually beneficial programs which the government of the United States can and 
Should support in furtherance of a strong world-wide economy capable of resist- 
ing the disease of Communist infiltation and aggression, 
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THE IBERIAN PENINSULA 
SPAIN 


With the hope of immediate financial aid from the United States again 
dashed by the Senate's refusal to approve E,C,A, funds for Spain, Spain's 
economic and financial condition has reached such a low level as to threaten 
a govermnental shake-up of major importance, Led by Minister of Commerce and 
Industry Juan Antonio Suances, post-war Spain has followed a program of 
rapid industrialization designed to add a new support to the primarily agri- 
cultural Spanish economy, That this program has been to some extent success- 
ful is witnessed by increased production in the iron-and-steel industry and 
processing industries such as textiles and chemicals, This increase has been 
achieved, however, at the cost of an almost complete concentration of avail- 
able governmental funds and energies, At this time it is becoming evident 
that the increase in industrial potential has been achieved at the expense of 
the nationts agriculture, whose 14-year decline has now reached a stage of 
inadequacy demanding immediate and concentrated attention on the part of the 
Franco regime, Minister Suances appears to be the most likely candidate to 
bear the responsibility for the present state of affairs, 


Suanees, who has long had the backing and blessing of Franco himself, has 
apparently lost the confidence of both private and governmental leaders, In 
several recent incidents he has found himself backing 2 course of action 
opposed by the majority of the Cabinet, and more important, opposed by the 
Army and Franco, Suances was firmly against soliciting the loans now being 
studied by the United States Export-Import Bank, but was overruled, His 
error was compounded when he brought forth a proposal that the state-owned 
National Industrial Institute take over control of the Compania Ibérica de 
Electricidad, a pre-war German corporation and one of the largest in Spain, 
The Ibérica was one of the German corporations ordered dissolved by the Allied 
Control Council and whose stock was put on the open market, Against Suances? 
advice, the Spanish Cabinet determined that no more than 40% of Ibérica’s 
stock should be acquired by the National Industrial Institute, Suances was 
reported to have taken issue with this decision on the basis that it was an 
unwarranted interference in the administration of his ministry and threatened 
to resign immediately, His written resignation was not forthcoming, however, 


The entire question of the excessive interference of the state in Spanish 
domestic and foreign business was raised by the presidents of the Chambers of 
Commerce of Madrid and Valencia in a petition for relief directed to Suances, 
The latter hotly defended his policies by declaring them justified by circum- 
stances arising from without Spain but agreed that a diminution of government 
interference in business would be worthwhile in the future, He declared, "The 
State has neither the remotest idea nor intention of following the current 
state control so pronounced today in other countries," This would seem to be 
a highly illogical statement in view of his ministry*s proposals and Franco's 
reiterated declarations regarding the syndicalist nature of the Falangist 
movement, A similar charge of state interference and restriction was made by 
Chargé d* Affaires Paul Culbertson in a speech before the American Chamber of 
Commerce of Barcelona, He stated that past policies of the Spanish government 
had severely restricted U,S,-Spanish commerce but offered a three-point plan 
to improve the situation: 1) Give American investors a greater control over 
their capital; 2) Permit the repatriation of dividends and earnings; 3) Allow 
less governmental interference in private business, 


"9 
4 


Weekly crop forecasts continue to be of major interest to Spaniards who 
see in them an indication of the state of the economy in the near future, 
Most of Spain’s hopes for weathering the current foreign exchange difficulties 
depend on an adequate 1950 crop which will preclude the large-scale foreign 
grain purchases so characteristic of the last three years, This year, as in 
the past, the size of the crop depends on the weather rather than the plantings, 
Tnis year’s drought has not been so severe as that of 1949, but the central and 
north-central regions have suffered considerably, In this area the wheat crop 
is expected to be somewhat smaller than that of last year, and the barley crop 
is feared to be an almost complete failure, In an address inaugurating the 
First National Agricultural Fair which opened in Madrid May 28, Franco appealed 
to farmers and cattlemen for an all-out effort to overcome the food shortages 
which have existed in Spain for the past ten years and then outlined a program 
to increase irrigation and production of fertilizers and a plan to improve the 
quality of seed and produce, As a further incentive, the government has estab- 
lished a fund of 150 million pesetas to be distributed directly to farmers who 
distinguish themselves by their productive efforts, 


Spain has frequently been accused of harboring Germans of Nazi sympathies; 
and though some of the more notorious have at one time or another been eased 
out, the less important have quietly remained, On May 7, the Department of 
Security announced that there would be a mass repatriation of German political 
refugees, but only on a voluntary basis, It is felt that very few of the re- 
sident Germans will take advantgae of the offer, The traffic in Germans ap- 
pears to be a two-way trade, since there has been a continuous post-war influx 
of Germans from the Western Zone into Spain, These immigrants are, for the 
most part, highly skilled technicians who have been recruited to help develop 
the burgeoning hydroelectric industry, Some of them are reported to be aiding 
the fruitless-to-date search for oil fields in Spain, which is now being con- 
centrated in the extreme north of the country, 


The religious question continues to attract the attention of much of the 
Spanish press, particularly foreign criticism of religious persecution in Spain. 
The true picture is obscured by a2 cloud of bitter charges, counter-charges, 
and denials, Spaints essential Catholicity cannot be denied, nor can it be 
denied that the Spanish government and the Catholic Church are embarked on a 
sustained program of mutual aid and encouragement, Spain uses the fact of its 
Catholicity to cement its cultural ties with Latin America (see Mexican section) 
and finds its strongest support abroad in Catholic pressure groups, In the 
United States such groups as the Knights of Columbus and the Catholic War Vet- 
erans are constantly passing resolutions calling for the return of a United 
States Ambassador to Madrid, On May 3, the French Canadian bloc in the 
Canadian Parliament, led by the deputation from Quebec, demanded to know why 
Canada did not have a diplomatic mission in Spain; Minister of Foreign Affairs 
Lester B, Pearson was forced to take refuge in the now tottering General Assem- 
bly (of the United Nations) Resolution of 1946 diplomatically boycotting Spain, 
On the other hand, Protestant groups throughout the world, particularly in 
Great Britain and the United States, have charged the Franco regime with re- 
ligious persecution against all non-Catholic elements and desire to use the 
issue of returning ambassadors as a weapon to force a more liberal religious 
policy in Spain, To these charges of persecution, the Spanish press and 
Spanish officialdom, including Franco himself, reply that persecution does not 
exist, that there are only a miniscule number of Protestants in Spain, and that 
no foreign or domestic pressure will ever affect the pro-Church attitude of 
Falangist Spain, The usual counter-attack takes the form of a diatribe 


against Masonry, On May 18, speaking before a group of Holy Year pilgrims, 
Franco said, “In the territories governed by Spain, different religious beliefs 
are practiced in complete freedom; but what we do not admit and what we do not 
permit--nor will we ever permit--is that the right to profess 2 belief and the 
respect we have towards the conscience can be used to organize the enemies of 
our country or by the enemies of our faith to transform our personality or 
destroy our nation," It is probable that such persecution as does exist is 
directed against Protestantism rather than the Jews and Moslems and is insti- | 
gated for political ends, There have been no significant protests from any 


Jewish or Moslem groups, domestic or foreign, Any Falangist-inspired perse- 
cutions against the Moslem majorities of Spanish North Africa would have 
immediate repercussions throughout the Moslem world and would destroy the 
carefully erected structure of friendly relations between Spain and the Arab 
League, 


Madrid was the scene of the Second Hispanic American Congress of Uinema- 
tography from May 15 to May 21. The purpose of the Congress was to examine 
the state of the cinema of the three chief producers of Spanish-language films: 
Mexico, Spain, and Argentina, Noting the tremendous growth of the industry in 
these three countries over the past ten years, the delegates discussed ways and | 
means of assisting the further growth of the industry, mainly by abolishing the 
inter-govermuental restrictions and double-taxation plaguing the international 
movement of films, On the cultural side, each country submitted six films to 
be judged on their artistic merits, The prizes awarded were well distributed 
among the three countries, A Spanish picture, Pequeneces, won first prize, 
and a Spanish director was chosen as outstanding; but Mexico and Argentina 
shared the honors in acting and photography, 


PORTUGAL 


Communism reared its ugly but securely shackled head in Portugal last 
month, Alvaro Cunhal, alias "Comrade Duarte," leader of the outlawed Portu- 
guese Communist Party, was tried recently in Lisbon along with his "companheira", 
Sofia Ferreira, alias "Belmira", He was tried on charges of aiming at over- 
throwing the Portuguese government. His trial was highlighted by an 80-minute 
speech defending Communist ideologies, attacking the Salazar regime and the 
United States, and boasting openly about the elaborate network of underground 
cells and organizations which make up the clandestine Communist party of 
Portugal, He also announced the current plans of the party to undermine the 
morale of the armed forces, the mainstay of the present dictatorship, and to 
infiltrate into their ranks, He declared further, "If the government insists 
on preventing free elections, the Portuguese people will rise en masse one day 
against the present regine and will have the support of the Communists," Both 
Cunhal and “Belmira't were found guilty and given prison sentences, Such blunt 
language is rare in Portuguese news releases and may indicate a change of poli- 
cy in the handling of the Communist problem, which in spite of ameliorated 
economic conditions is still a pressing one, That the Portuguese government 
willingly permitted the release of the full text of Comrade Duarte’s speech is 
encouraging as far as Portugal's snail’s pace march toward democracy is con- 
cerned, in spite of the fact that the opposition was permitted to speak openly 
only after it had been placed behind bars, J+ would be even more encouraging 
and gratifying to freedom-loving pec ple everywhere if the non-Communist oppo- 
sition were permitted to exist legally, but unfortunately an opposition party 
or group of any kind does not fit into the Salazarian scheme of things, 


This Salazarian formula for life, with a bit of American financial medi- 
cine, seems to be succeeding, if in no other way, at least in the dictator's 
pet field, the one in which he is an expert~--Portugal's economy, The weather 
has continued to favor crop abundance, and there are early evidences of better 
prospects, after two poor years, for the reappearance of sardines in quantity 
along the Lusitanian coast, The latest official estimates point to a harvest 
of wheat some 45% greaater than the average for the past five years, In spite 
of this expected high yield much wheat will have to be purchased; but since 
these wheat purchases will be made by use of credits opened in American banks 
by the Economic Cooperation Administration, the Portuguese reserves of North 
American currency will not be reduced, Thus the available capital of the 
nation will be used for the purchase of vital machinery needed for hydroelec- 
tric production, equipment for paper factories, and insecticides to be used to 
combat the plagues which have recently attacked the orchards of Portugal, 
Marshall Plan aid to the amount of $10 million will be used this year, During 
the first year Portugal did not make any request for aid in dollars, 


A notable milestone in the progress of Portugal's extensive program of 
hydroelectric development was reached recently when the tunnel diverting the 
course of the Zézere River around the site of the Castelo do Bode power dam, 
now under construction, was blocked off to permit the partial filling of the 
reservoir during the current spring flow of the river, Except for the spill- 
way, the dam, which is the largest in western Europe, is complete, and the re- 
maining construction work should be finished within the next few months, It 
is scheduled to begin producing energy in October, 1950, The rated annual 
production of the plant will be 300 million kilowatt-hours, or greater than 
the 270 million kilowatt-hours of hydroelectric energy produced in the entire 
country in 1949, 


Comparing Portugal's foreign trade in the first two months of 1950 with 
that in the corresponding months of 1949, the adverse trade balance was cut 
down to 470 million escudos (roughly $16,500,000) from a full billion escudos 
for the earlier period, 


Portuguese trade delegations have been active in discussing and negotia- 
ting trade agreements with the Belgian, Dutch, and West German governments, 
All of these will include considerable use of 0O.E.,E,C, “drawing rights," The 
Corporative Technical Council, import control authority, is modifying certain 
procedures in harmony with the 0,E,E,C, liberalized commodity lists, and is 
carrying the program a step further by setting up additional quotas, assigned 
to specified European countries, covering commodities not yet included on the 
general O,E.E.C, list, 


Anglo-Portuguese negotiations, still in progress regarding South and East 
African ports and railroads, have embraced a new sphere of activity--the air, 
Discussions are being held regarding matters connected with the interpretation 
of air agreements and the establishment of new routes between the territories 


of the two countries, 


The agitation by Nehru for the incorporation of Goa and its dependencies 
into the Indian Republic has produced an ever growing clamor from Portuguese 
peoples all over the world, largely as a result of a well-organized Portuguese 
propaganda campaign directed from the homeland and the Luso~American centers in 
the United States, 


é 


As a consequence of the general defense plan projected for Western 
Europe it has been announced that the Portuguese Navy would be expanded, For 
the next two and a half months the Portuguese Home Fleet will hold maneuvers 


in Azorean and Madeiran waters, 


One of Portugal's dearest and oldest friends died recently, the devoted 
English authority on Portugal's languege, literature, and culture, Professor 
Aubrey F,G, Bell, He was not only a great Lusophile but also a critic who had 


an amazing insight into the literary spirit of Portugal, 


MEXICO 


One of the most highly publicized events to take place recently was the 
automobile race over the new section of the Pan American highway opened from 
Ciudad Juérez to El Ocotal on the Guatemala border, Aside from the obvious 
implications of increased tourist trade, the extension of the highway all the 
way to the Guatemala border indicated government preoccupation with the south 
of Mexico, Approximately one week later, on May 18, President Miguel Alemdn 
began an official tour through the states of Puebla, Oaxaca, Veracruz, Chiapas, 
Campeche, and Yucaté4n, Not only did he inaugurate the new Cristdébal Coldn 
highway but also the Southeastern Railway (Ferrocarriles del Sureste), which 
was begun in 1935 and has presented a very difficult construction problem, 
Its 735 kilometers unite the whole Yucatan peninsula with the rest of the 
country. In addition to bringing the rich oil fields in contact with the 
central regions, the fact that the railroad goes by the ancient ruins of 
Palenque is expected to attract tourists to that region, 


Besides these important projects, the President visited other public 
works, such as hospitals and schools, which have been completed during his 
term of office, The need for development in the southern portions of the 
country is shown by the fact that, for instance, Oaxaca has paid only 4,50 
pesos annually per capita in taxes as compared to 50 pesos in Coahuila and 45 
in Nuevo Leén, On May 19, Schoolteacher’s Day (Dia del Maestro), the President 
and the Secretary of Public Education were present in Oaxaca for the opening 
of a school for 750 persons, During the ceremony it was claimed that under 
the present government 1.5 million people have been taught to read and write 
and nearly 122 million pesos has been invested in the public-school system, 


The Office of Boundaries and International Waterways has begun 4 project 
to define the border between Mexico and Guatemala more clearly, Some work has 
already been done in all the border states except Chiapas, where the work is 
most difficult because of the terrain, The work will include repairing exist- 
ing border monuments and constructing new ones where needed, 


For many public works recently underteken in Mexico, money has been ob- 
tained through the World Bank and the Export-Import Bank, If the loans now 
pending are approved, the amount borrowed by the Mexican government will 
exceed 220 million dollars, Interest rates on the money range from 3% to 3.5%, 
and ordinarily loans are extended only to those projects which can pay for 
themselves, although credit may be extended for such projects as highway con- 
struction which are considered to be of great benefit to a country as a whole, 


In consideration of the repeated denials by President Aleman that he 
would consider reelection (forbidden by the constitution), there has been some 
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speculation as to his successor, It has been rumored that Finance Minister 

: Ramén Beteta may be a candidate, He received his education in Texas and was 
manager of Alemfn's presidential campaign, The position held by Beteta is 
considered a very important political stepping stone, In addition, he is said 
to enjoy the support of Ldzaro Cardenas, who has a popular following among the 
workers and farmers, The.Finance Minister does not lack opponents, however, 
whose principal charge against him seems to be that he has "taken away the 

/ dignity of the peso" by lowering it to approximately one-half its former 
value, 


These differences of political opinion seem very slight when compared to 
the provocative action of the Sinarquista party on the thirteenth anniversary 
of its founding, About three months of planning were said to have preceded 
the demonstration on May 20 in the Zécalo, The participants, headed by Luis 
Martinez Narezo, marched hatless, wearing the Sinarquista armband with a map 
of Mexico superimposed on a white background, The marchers proceeded in 
silence broken occasionally by the singing of their hym, "Fe, sangre, 
victoria’ (Faith, Blood, Victory), to a position in front of the Cathedral, 
There, a group of 1,500 flag carriers was given the conmand "humble flags" 
(humillar banderas), and the flags were lowered to the ground and then moved 
to and fro, sweeping the pavement, This was done to symbolize the Sinarquista 
belief that devotion to country should be beneath loyalty to the Church, 
Later, speeches were made which condemned Benito Judrez, thieving capitalists, 
and Anglo-Saxon imperialism, 


Despite the attitude of the Mexican government, which seems definitely to 
favor the exiled Spanish Hevublican government, elaborate plans were carried 
out to crown a reproduction of the Virgin of Guadalupe in Spain, The image 
was brought to Madrid by the Archbishop of Mexico, Luis Maria Martinez, From 
the capital it was carried on the shoulders of members of the Falangista Youth 
a distance of 225 kilometers to the monastery of Guadalupe in Caceres, This 
would seem to be an effort on the part of Spanish Catholics to reassert the 
relationship between the Spanish Virgin and the Mexican one, Since Mexican 
Catholics have been attempting to establish the importance of Guadalupe as the 
foremost Catholic shrine in the New World, this would be an adroit political 
move, The ceremony was marked by speeches recalling the ties of race and 
faith uniting Mexicans and Spaniards, 


Recently various Mexican officials have been emphatically assuring the 
people that the revolutionary ideals of the 1917 Constitution are being 
carried out, In keeping with this trend, Ramdén Beteta addressed a bankers! 
convention in Monterrey, He roundly praised the economic advances of Alemdn's 
government and stressed the status of foreign capital in Mexico, stating that 
it must conduct itself in accordance with Mexican law and would be granted no 
Special privileges, In explaining that the state is not trying to eliminate 
private investment, he stated that it only hopes to cover those fields which 
private business cannot handle efficiently. 


The internal economic development of Mexico, while not being spectacular 
or making headline news, has continued to make steady progress, The citrus 
industry has received very little publicity, yet today it has advanced to 
tenth place in the agricultural production of the nation, Exports, however, 
have not increased proportionally for a variety of reasons, The internal 
consumption of citrus products in Mexico has increased enormously, a large 
Quantity of fruit being absorbed by the soft-drink industry, Mexico's natural 
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outlet for her excess citrus crop would be the United States, but this 
country produces over 30% of the world's supply, It must be added that U,S, 
growers also fear the spread of the Black Fly which plagues the Mexican 
citrus area, and it is on these grounds that they oppose extensive imports. 
Supplies of other farm products are equally abundant for the country's needs, 
and the vegetable trade developed recently with the United States is expected 
to continue, The national income of Mexico has increased six-fold between 
1940 and 1949, According to Manuel J, Gdndara, president of the Agrarian 
Federation of Mexico, agricultural development had played a predominant part 
in this heightened economic activity, During this period sugar production has 
tripled, and production of cotton, beans, and rice has doubled, Within two 
years Mexico is expected to become self-sufficient in wheat, a goal which was 


achieved for corn in 1948, 


CEIMSA, the semi-official government export~—import agency, announced 
recently that it would cease subsidizing imported wheat, Previously it has 
been done by the government to assure its distribution in Mexico at a low 
price, Certain milling companies have asked that these subsidies be elim- 
inated, and that they be allowed to operate at capacity, thus reducing the 
price by competition, The National Harvesters Association, however, demanded 
a price support program for wheat to assure national production, 


The henequen industry of Yucatdn is in a precarious position as U.S. 
purchases were suspended a few months ago because of careless packing and 
mixing of sizes, Mexico today produces only 12% to 15% of the world's supply, 
compared to 100% in 1900, The market for binder twine in the United States 
has declined, There has been an increase in the demand for baler twine, for 


which the Yusatin fiber is inadequate, 


With the largest cotton crop in history on hand, the textile industry 
of Mexico is also in the doldrums, It has been estimated that the states 
of the factories and of the industrial equipment are comparable to the 
English textile industry in 1880, Despite high-cost production, Mexico 
captured a2 good many markets during the war, especially in Central America, 
In order to keep this trade, modernization is an absolute necessity, but even 
if financial and technical problems could be overcome so as to make these im- 
provements possible, many workers would lose their jobs in the process, The 
industry has declared itself willing to give four months? severance pay (the 
constitution requires three) and to try to relocate as many men as possible 
in subsidiary industries, The workers have declared themselves willing to 
accept such an arrangement, and it remains to be seen if some progress can be 
made, 


In its report for 1949, the Rockefeller Foundation has praised the 
results of the program for the modernization of basic food-stuffs production 
it has carried on in collaboration with the Mexican government, This program 
achieved notable results in raising the economic level of Mexico, and was 
instrumental in augmenting the production of corn, 


The president of the Chamber of Commerce of Mexico City, Adolfo Rivercll, 
recently advocated a policy of free trade for Mexico, opposing the present 
trade restrictions and multiple tariffs, He stated that any industry which 
‘needs the elimination of foreign competition to survive would readily become 
2 national trust and that goods held back from the consumer only invite the 


black market and smuggling. 
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Though the Mexican government does not officially support Mr, Riveroll's 
statements, it is trying to bolster its foreign trade in other ways, It is 
hoped that the tariff discussions being held in Torquay, England, will lower 
tariffs on some Mexican exports, as they have fallen 9% in the past year, 
Businessmen have also been advising a more careful survey of U,S, markets, 
with an eye to conscientious fulfillment of obligations as to quality, pack= 
ing, and punctuality, At the present time there is also a Mexican trade 
commission visiting several European capitals, Similar talks in the Near East 
are contemplated, Definite negotiationshave been initiated with France 
concerning a commercial treaty, 


European cars are becoming increasingly popular in Mexico, Cars built 
by U.S, firms retail for from 4500 to 41,000 more and still unquestionably 
dominate the Mexican market, The Finance Ministry, however, has been trying 
to encourage the setup cf assembly lines for lower-priced autos, The French 
Renault has been produced for some time, and by the end of June the Czech- 
built Skoda will be retailed, According to reports, the British Hillman-Minx 
and the Italian Fiat will also soon appear, The automobile industry in 
general in Mexico has shown a great increase recently, and investments are 
estimated at $259 million, 


The incident which arose in April when some American fishing vessels 
were impounded by the Mexicans for violating their territorial waters (Mexico 
claims 9 miles of jurisdiction), was repeated in May, This time, the vessels 
involved were Cuban, Feelings ran !igh, although the Cuban ambassador to 
Mexico called the discussions between the two nations “a tempest in a teapot," 
The American fishermen paid their fines and were released on May 3, As yet, 
the Cuban vessels are still in Mexican custody, The fact that shrimp in these 
disputed areas are in abundance heightens the interest even more, since this 
commodity has become the basis for an industry growing in importance, Mexico 
has increased the export of fish to the United States from $5,700,000 in 1945 
to 925 itillion in 1949, but some Mexicans are complaining that American 
shrimpers are netting 83% of the crop in the waters off Tampico, 


The tourist trade is one of Mexico’s most important sources of dollars 
and has to a great extent made possible the stabilization of currency in that 
country, The year 1949 was one of the best and it is believed that price 
controls on hotels, restaurants, and other tourist facilities have made 
travel in Mexico even more attractive, In 1949, 315,633 tourists visited 
Mexico, as compared to 266,045 in 1948, 


The bracero issue, which is one of those tiresomely persistent causes of 
friction, may be slightly mitigated by the most recent agreement between 
Mexico and the United States, The principal proposition was the acceleration 
and simplification of the means of soliciting migratory workers, A new 
record was set during the month of April when 21,000 Mexicans were caught 
crossing the Californie border illegally. The preceding month*’s total was 
only 16,000, These figures do not account at all for the other thousands who 
have crossed the frontiers of Arizona, New Mexico, and Texas, 


Antonio J, Bermidez, director of PEMEX, has revealed thata new oil field 
has been found in Tabasco, about 37 kilometers from the rich "El Plan" field 
of Veracruz, The first well, "Rosario No, 1,'' brought in high-grade oil at a 
depth of 1,470 meters and lies at tiie edge of the Rosario lagoon, The idea 
was expressed that it was quite possible that the sub-soil of the lagoon 
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itself might have vast deposits of the same quality oil, It is planned to 
transport the oil across the lagoon and by river transport to the refinery at 
Minatitlan, Another report from the Oil Workers’ Union states that rich oil 
deposits, larger that those of Texas, exist in the region of Ojinaga, 
Chihuahua, PEMEX is prospecting in the region, 


Berntidez claims that Mexican oil consumption in Mexico has jumped 205% 
since 1937, while an increase of 80% has been recorded in the United States 
for the same period, Although the significance of the comparison may be 
obscure, it is undeniable that these figures are one more indication of the 
rapid industrial and rural development in Mexico, Heavy drains on Mexican 
oll supplies have caused shortages in some places, but it is hoped that new 
facilities will end the problem, at least temporarily. To aid in the trans- 
port of petroleum products six new tankers have been purchased, five from the 
United States and one from Spain, The latter ship, which is the largest, has 
a capacity of 10,900 tons, and was built according to the terms of a barter 
agreement made a few years ago when Alemdn took office, Under the terms of 
the arrangement Mexico agreed to exchange goods with Spain in return for 
certain items which the latter country could supply, Although the delivery 
of the tanker practically concludes Spain*s debt, Mexico recently turned down 
an offer to exchenge chick=-peas in return for Spanish luxury items, 


It is possible that a vast deposit of uranium ore is located in the 
Isthmus of Tehuantepec, aA large number of American engineers and Mexican 
workers are extracting the ore and loading it on trains which take it to 
Ixtepec, about 40 miles inland from the Gulf of Tehuantepec, It is shipped 
to the United States to be processed, but the greatest secrecy is supposedly 
observed concerning the results of the operations, 


The northern states of Mexico have appealed to President Alemdn to. 
nationalize the Mexican Southern Pacific Railroad, If the government does not 
appropriate or buy the railroad and put it in condition to furnish good trans- 
portation to the states of Nayarit, Sinaloa, and Sonora, it will become 
increasingly difficult to distribute such crops as corn, chick-peas, rice, 
and tomatoes, which are some of the most important crops in Mexico’s agri- 
cultural economy, It is claimed thot the tracks are in need of repairs, thet 
the rolling stock is insufficient and in poor condition, and that the workers 
on the line are "capricious," On the other hand, the Southern Railway, which 
was recently inaugurated, has been highly praised, 


The strike in the Mexico Light and Power Company was perhaps the most 
sericus labor crisis faced by the Aleman government, The company is a 
Canadian concern headed by George Messerschmidt, former U,S, ambassador to 
Mexico, and supplies power to the capital and six surrcunding states, The 
union representatives led by José Rivera Rojas, after three weeks of quar- 
relsome negotiations, at last accepted on May 17 a conditional increase in 
salary of 15%; the company agreed not to raise prices to the consumers to 
offset the increased cost, If this arrangement proves satisfactory and pos- 
sible, the increase will become permanent, Another strike was apparently 
settled satisfactorily in Mexico last month, Students of the National Poly- 
technic Institute and other schools supporting its stand stayed away from 
their classes 33 days, The Secretary of Education, Gual Vidal, will assume 
the direction of the Institute during the period of “emergency.” Among cther 
concessions, the students received the promise that their study plans would be 
reorganized as requested and that the expulsion of several students would not 
take place, 
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The two telephone systems in Mexico have now been merged, The new, 
larger company called Teléfonos de México, S,A,, has ambitious plans to in- 
stall 500,000 more instruments, doubling the present usage, To finance this 
project, the firm will issue bonds rather than borrow foreign capital, The 
bond sale is directed toward the present subscribers to the service, and in 
this way it is hoped to create a large group of people who have an investment 
in the company and at the same time use its facilities, 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


The powerful Popular Liberation Front, the same party which put President 
Arévalo in power, has nominated Dr, Victor M, Giordani as its presidential 
candidate in the coming December elections, Dr, Augusto Gonzdlez was appoint- 
ed to replace the 38-year-old Giordani, who resigned from his.duties as 
Minister of Public Health, As a result of Guatemala’s disturbed political 
situation, several inter-party clashes have occurred and some fugitive 
Guatemalan exiles have fled to Chiapas, Mexi.co, 


Foreign Minister Arévalo declared that the recent statements of U.S, 
Senator Alexander Wiley (in connection with the Guatemalan demand for the 
recall of U.S, Ambassador Richard C, Patterson for interference in the inter- 
nal affairs of Guatemala) seem to deny the sovereignty and judicial equality 
of nations, Relations with El Salvador have also been tense, although 
Arévalo denies any deterioration, The government has recently asked Congress 
for permission to repatriate Guatemalan citizens whose living conditions in 


El Salvador are intolerable, 


Refcrring to the announced suspension of activities of the United Fruit 
Company in the Atlantic banana-producing region of Guatemala, representatives 
of the union of workers for the company demand that the authorities not 
approve dissolution of the contracts of 1,500 workers as requested by the 
company, Victor Manuel Gutiérrez, secretary of the Guatemalan Confederation 
of Labor, seems to feel that.the action of, the United Fruit Company is a 
reprisal against organized labor and amounts to a move against Guatemala in 
connection with the coming presidential elections, 


EL SALVADOR 


El Salvador signed a pact with Guatemala which facilitates the exchange 
of travelers from both countries, thus ending the reports that the two coun- 
tries were at odds, In San Salvador, the recently clected National Constit- 
uent Assembly met for the first time, and clected as president, Reynaldo 
Galindo Pohl, ex-member of the Council of the Revolutionary Government, 
President Osorio's Partido Revolucionerio de Unificacidén Democrdtica gained 
control of the Assembly when the two vice-presidents and six secretaries all 


belonging to the party were also elected, 


Also from San Salvador comes the news that El Salvador has recognized the 
Bao Dai regime in Viet Nam (Indo-Chino), in addition to the United States of 
Indonesia, to which the Government had just extended recognition, 
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HONDURAS 


Julio Lozano, Minister of Agriculture and Vice-President of Honduras, 
inaugurated on May 15 in Tegucigalpa the Fourth Coffee Conference of the 
jmericas, <A commission studied the possibility of a contract to protect the 
mild coffee produced by members of the Federation, The Assembly protested 
generally the declaration about the coffce market made by U.S, Senator 
Gillette, It was decided to change the name of the Conference to the Coffee 
Federation of Central America, Mexico, and the Caribbean, 


A branch of the International Democratic Youth Alliance, headed by 
Maurice Thorez, with headquarters in Paris and orders from Moscow, .has been 
organized in Honduras with the stated purpose of presenting a united front 
against the enemies of peace, At the same time, a sincere promoter of peace, 
Dr, Alberto Lleras Camargo, Secretary General of the Organization of American 
States, who has been touring Latin America to obtain the ratification of a 
number of inter-American agreements, has been designated by Presidential 
resolution as an official guest of the Republic of Honduras, 


NICARAGUA 


Congress by unanimous vote appointed General Anastasio Somoza to fill 
the unexpired term of the late President Rom4n y Reyes, The one big demon- 
stration in Mangua against this appointment was quelled quickly by the pclice, 
On May 21 Nicaraguans elected a new President and a new Congress, Somoza of 
the Liberal party winning the presidency over the Conservative candidate 
Emilio Chamorro, After the holding of elections, a four-day inscription of 
eighteen-year olds was completed, and the country settled down to normality 
again, 


COSTA RICA 


Communist Labor unions are reviving legally and actively throughout the 
nation, The Confederacién de Trabajo de Costa Rica is legally dissolved but 
Reds are reactivating the unions and are continuing their exploitation with 
the help of a recent favorable court ruling, At the same time, May Day showed 
the failure of the union movement in Costa Rica, A demonstration organized by 
the independent unions, numerically much larger than the Communist groups, did 
not really represent organized labor, but was dominated by political parties, 


La Negrita, the Virgin of Los Angeles, is back in its hallowed niche in 
the basilica at Cartago, The statue disappeared on May 12 from the little 
church of the Virgin in San José, At the same time the alms box was looted 
and the watchman killed, Rewards totaling (3600,000 were posted for the return 
of the Virgin, which a week later was found, stripped of all its embellish- 
ments of jewels and gold, on the roof of the church, 


PANAMA 


The May Day parade was held without incident in spite of the fact that 
the government has outlawed the Communist party, The demonstration was 
Sponsored by the local affiliate of the C.T,A.L, which is headed by Vicente 
Lombardo Toledano, 


A world-wide boycott against Panama-registered ships, many of them 
owned by U.S, citizens, was voted by the seafarers’ section of the Interna- 
tional Transport Workers Federation, Panama asserts that the main reason for 
the boycott is so that the Federation can, through the maritime unions, 
control crews on Panama-flag ships, thus giving it power to paralyze activi- 
ties at any time, It is hinted that the boycott may not be enforced if the 
unions can control the ships’ crews, 


The government of Arnulfo Arias is cracking down on potential opposition, 
and Arias is said to be ruling in a strong-hended, dictatorial way, as was to 
be expected from his turbulent rise to power last year, During the first 
part of May, Arias issued orders outlawing the Communist party of Panama, He 
based his action on the need for protecting the Panama Canal and on the inter- 
national obligations of the Republic as a member of the Organization of 
American States, Some of his opponents say he is using the Communist threat 
as an excuse to attack all opposition to his dictatorship, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


Preparations for the June elections and attempts to meet the serious 
water shortage in Santiago have not been the only important concerns in Cuba 
this month, From May 12-14 the Inter-American Conference for Democracy and 
Liberty was held at Havana, Although the Cuban government announced that the 
conference was of a private nature, it was felt that Cuba had been chosen 
because of the freedom of thought avd expression permitted in that country, 
The conference drew delegates from most of the countries of the Western 
Hemisphere, and a number of distinguished names such as Rémulo Betancourt, 
Waldo Frank, Luis Alberto Sdnchez, and Germdn Arciniegas appear upon the list 
of those who attended, The.conference was called for the purpose of studying 
methods to combat the rise of neo-fascist or communist ideas in this hemi- 
sphere and to discuss further ways of maintaining peace among the American 
republics, The first issue presented at the meeting was the case of Spain, 
and it was decided to respect the wishes of the United Nations that relations 
not be re-established with Franco Spain, In the hope of preventing the spread 
of dictatorship in Latin America it was decided to form a permanent organi-~ 
zation from the conference, the Inter-American Association for Democracy and 
Liberty, Its headquarters will be in Montevideo, and it will function under 
the auspices of private individuals rather than governments, In a manifesto 
entitled the Havana Charter, it was declared that dictatorial governments had 
violated at least ten important principles of democracy and had broken their 
own promises to the United Nations as well as inter-American agreements, It 

i stated further that, since democracy is in danger throughout the world, no 

| financial, military, or technical assistance should be given to anti-demo- 
cratic countries. Headed by Eduardo Rodricuez Larreta of Uruguay, a large 
group of delegates attacked the agreements reached at the Conference of Bogota 
in 1948, Larreta denounced the. agreements as detrimental to inter-American 
relations, because the Bogotd Conference sought unity through dictatorships 

' and democracies alike, He especially opposed the automatic recognition of 

governments in power agreed upon at Bogota, A certain amount of 

tenseness was caused when the Mexican delegation walked out after the con- 

ference refused to adopt its resolution which condemmed the Catholic Church 

and blamed North American monopolies for the existence of tyrannies in Latin 

Anerica, 
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On June 1, a good part of Cuba's 2,500,000 eligible voters are expected 
to cast their votes in the elections which will be the first test of the 
Prio Socarrds government, Antonio Prio, brother of the President, is oppos- 
ing Nicolds.Castellanos for mayor of Havana, the second most important 
political.post in the nation, Castellanos is backed by Fulgencio Batista, 
Grau San Martin, the Socialista Popular party, and other minor parties, In 
all, two senators, 66 representatives, and the mayors and councilmen of 126 
municipalities will be elected, 


A Cuban-U,S, syndicate has concluded negotiations for the purchase of 
the United Railways of Havana, at present in British hands, The sale price 
is expected to be around $21 million, The decision to sell the railways, 
instead of nationalizing them as had been formerly proposed, should solve the 
threatened strike of railway workers, The workers, who have favored the sale 
of the railways, have returned to work in all parts of Cuba, and service is 


normal, 


The Department of State has announced that a tariff agreement with Cuba 
has almost been reached, It is exnected that Cuba will remove customs duties 
on certain U.S, articles, including probably tires, tubes, and nylons and put 
tariffs on other U.S, articles, As for the much-discussed Clause 202-(E) 
of the Sugar Law, a member of the House of Representatives has said that it 
will not be revised until at least 1951, This is the clause that gives the 
United States the right to reduce the sugar quota of any country which does 
not give fair and just treatment to U.S, citizens, commerce, navigation, or 
industry, 


The battle between the Cuban and Mexican fishing boats still goes on 
without any definite solution in sight. Cuba has made a recent complaint 
because of the Mexican detention of several Cuban fishing boats in the Gulf 
of Mexico, If Mexico continues demanding payment for the right to fish in 
the Gulf, Cuba may impose a damaging tariff upon Mexican goods, Cuba has 
also demanded that Mexico clarify its attitude toward the presence of Cuban 
fishing boats in the Gulf, On the brighter side, ‘an announcement has come 
from the Department of Commerce which states that a re-development of the 
Cuban manganese industry would be of great importance to the United States, 
Manganese, essential to the production of steel, comes to the United States 
almost exclusively from foreign sources, Cuba had a high level of war-time 
production of this mineral, but the industry felt a post-war decline, and the 
market went to Brazil, A new exploitation of this industry in Cuba would aid 
the island in its attempt to diversify production, 


HAITI 


Highlighting the news from Haiti this month is the resignation of 
Dumarsais Estimé, President since the coup d*état and election of 1946, A 
military junta,.composed of Brigadier General.Frank Lavaud, Colonel Antoine 
Levelt, and Colonel Paul Magloire, has taken over the government, Bringing 
to a crisis this period of governmental unrest was the proposal of Estimé to 
change the constitution to allow the president two consecutive terms, . 
Estimé*s term would have been up in 1952, Since several senators were eager 
for the President's post, there was great opposition to the proposal, result- 
ing in the Cabinet's resignation, 


Although the military junta is still friendly to Estimé and will prob- 
ably continue to carry out much of his program, there is and was a great deal 
of opposition to him by the conservative and agrarian factions, Especially 
obnoxious to these groups were Estimé*s tax program and the Port-au-Prince 
International Bicentennial Exposition, the latter having turned out to be 
quite a fiasco as far as monetary return is concerned, There have been at 
least two attempts to overthrow or assassinate Estimé, He has accused Presi- 
dent Trujillo of the Dominican Republic of conspiring with his foes, 


This accusation seems plausible in view of Trujillo's remarks concerning 
Estimé*s resignation: "Leaders and officers of the Army of Haiti, viewing 
the incapacity and lack of control of President Estimé,,.,.assumed control of 
that country. The note signed by the members of the Government Junta,..is, 
despite the prudence with which it is phrased, the most vigorous censure of 
the unwise anc anti-patriotic policy which the resigned or deposed President 
had carried out in his country. The red fever of Communism was undermining 
the discipline in the State organs, and, in view of the disorder and con- 
fusion, the military men of the neighboring nation had to assume command in a 
move aimed...to save the country from the period of mutinies and violence 
which had been unleashed upon it,,,All things had been forgotten by Monsieur 
Estimé, and his country was following a course of the most terrifying chaos, 
which.was to carry Haiti to insufferable ruin, The Haitian people had already 
grown tired of the disastrous President who, having given himself over to the 
intrigues of the Marxist type revolutionaries in order to maintain himself in 
power, condoned all the violence that the Reds imposed upon him and which was 
to make his country and the Caribbean live in mournful days which brought upon 
it only tragedies," 


After this diatribe, the Dominican Republic officially recognized the 
military junta of Haiti, The stand of the United States on recognition has 
not been clarified as yet. In the meantime Estimé has gone to New York, 
supposedly -en route to southern France, where he will live with his family. 
The military junta made the comforting statement that there is no problem of 
Communism in Haiti and that there are “only a few political opportunists who 
are engaged in making all possible noise in the hope of securing position and 
special favors, 


THE DOMINICAN REPUBLIC 


Little and unimportant news has issued from the Dominican Republic this 
month, The government has announced 4 new list of tariff laws, most of then, 
of course, to increase revenue, Some most-favored-nations have, however, 
been further favored by the new laws, notably the United States, Belgiun, 
Canada, and Chile, The modus vivendi pact made between the Dominican Republic 
and the United States in 1942 was abrogated, Perhaps these changes will in- 
crease the percentage of Dominican exports to the United States, which stands 
at 40% at the present time, although 80% of Dominican imports comes from the 
United States, 


To augment the number and variety of products for export, the Dominican 
Republic has recently inaugurated an irrigation canal at Padre Las Casas, the 
first of three to be constructed at a cost of $288,500, The new canals are 
expected to bring 15,000 more acres of land under cultivation, Tropical 
fruits are also being studied as a potential source of revenues, 
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Since the Dominican Republic already has ample land and will develop 
other unproductive regions, it is calling for more displaced persons from 
Europe, Five thousand have already settled there, and plans are being made 
to bring 40,000 orphans from Europe, It will be interesting to observe 
whether the government plans to provide for these children as children or 
whether it intends to use them merely as labor to open up the hinterland, 


At Jimani, principal community of the newly created province of Inde- 
pendencia bordering on the Haitian boundary, Domingo de la Cruz, a Dominican, 
was found guilty by the court of first instance of selling war weapons to the 
Haitian Dupuy, who was involved in the November attempt on the Haitian govern- 
ment, (Hispanic World Report, Vol. II, No, 12). ‘The trial was fairly well 
advertised and sensational and is easily identifiable evidence that the 
Dominican Republic is carrying out to the letter the recent recommendations 
of the 0,A,5, 


PUERTO RICO 


The scarcity of coffee on the island has become so serious that black 
market activites have again developed not only in San Juan but also in many 
other places, A number of coffee processers have already ceased activities 
because of the shortage on local markets, At the beginning of May the situ- 
ation appeared to have eased somewhat, and roasters were again making deliv- 
eries to their customers, However, a few days later it was alleged that 
enough coffee for only two or three weeks remained on the island, Dissatis-~ 
fied with the pegged retail price of 51¢ a pound, the coffee growers? cooper- 
ative in Ponce had shipped 500,000 pounds to New York, Later the same group 
announced that it expected to ship 5,000 more sacks to the United States, 
Shortly after the latter shipment was made, the government issued a restrain- 
ing order, and the cooperative said that it was making deliveries to its 
regular local customers on the basis of two thirds of their sales during 
October and December, 1949, The governmental order amounts to a kind of 
rationing and is to remain in effect until the next harvest, The Legislature 
twice refused to remove the 18¢ a pound tax on imported coffee and did not 
raise the price of local coffee to put it more in line with prevailing world 
prices, Governor Munoz Marin said his government had no power to control or 
prohibit shipments to the outside and that shippers were morally bound to see 
that Puerto Rico did not lose its coffee to U.S, markets, On May 27 the 
cooperative announced that it planned to ship 10,000 more sacks to the United 
States, 


Puerto Rico’s meat policy has become the subject of comment and study 
by some officials, Late in April Congressman Fred Crawford of the Public 
Lands Committee criticized the Insular government's granting subsidies to 
sellers of Dominican beef in Puerto Rico, while the cattle industry in the 
Virgin Islands was stagnating, Mr. Crawford pointed out that, while St. Croix 
did not at present have enough marketable stock to furnish Puerto Rico's 
needs, great strides could be made if sufficient incentive were provided, At 
present Puerto Rico is the Dominican Republic's third best customer, purchas- 
ing some $5 million (7% of the export total for 1949) in products-—-principally 
coffee and fresh meat. However, Donald J, O'Connor, an economic adviser to 
the government of Puerto Rico, after a six weeks’? trip to Puerto Rico and the 
Virgin Islands, replied that, without a revolutionary development of existing 
cattle-raising methods, it would be absolutely impossible for St, Croix to 


supply Puerto Rico with the necessary beef, And so the matter stood, 


The White House announced that it had accepted the resignation of David 
Chadvez, brother of Senator Chavez, as federal judge for the District of 
Puerto Rico, Mr, Chdvez resigned May 5 to seek the Democratic candidacy for 
the governorship of New Mexico, To date no appointment of a successor has 
been made, but some circles have hinted that Governor Munoz Marin would 
welcome the naming of a qualified Puerto Rican or at least someone living in 
Puerto Rico and well versed in Puerto Rican problems, 


The census-taking activities of 2,200 enumerators were concluded May 6 
at an estimated cost of $300,000, Census Director Félix Mejias said that the 
total count would be quite close to the 2,175,000 figure given earlier, This 
number represents a 10-year increase of 305,000 or 16,3%, For 1930-40 the 
increase was one of 20%, The decrease in the rate of increase is believed 
due not to decreased fertility, increased mortality or economic pressures, 
but to increasing emigration to the United States, which is estimated to be 
more than 25,000 persons a year, Final figures will be released by the 
Bureau of the Census in Washington, 


An armored car which once was used by the late President Roosevelt was 
purchased by the government of Puerto Rico, Agustin Mercado Reverén, Chief 
of the Office of Transport, to whom the vehicle was assigned, said.that the 
Packard was not bought especially for the use of the Governor but for the 
protection of notables who frequently visit Puerto Rico, He admitted, how- 
ever, that the historical value of the car was no little factor in its 


acquisition, 


GRAN COLOMBIA 
Venezuela 


The government has outlawed the Communist party in Venezuela, after the 
Communists were blamed for a nation-wide oil strike, The decree outlawing 
the party did not come as a surprise, since the government had also linked 
the Communists with armed attacks on the air base at Maracay and on a 
telegraph station, 


Workers in the oil industry struck to demand an increase in wages and to 
make known their opposition to companies trying to obtain concessions which 
they, the workers, consider detrimental to the national economy, The strike 
was extended to all the oil fields in the country, Most of the oil fields 
belong to American companies, The strike hurt the transportation system of 
the nation and cost the government about jj million for the four days it 


lasted, 


The air base which the Commnists recently attacked is in Maracay, about 
125 miles west of Caracas, Armed civilians tried to carry out acts of 
sabotage against planes and other air equipment at the base, The attackers 
were rapidly subdued by the intervention of the personnel of the base, One 
person was killed, and 18 others were taken prisoners, Many others took part 
in the raid, but they managed to escape, 


The military junta said that the armed assault on Maracay and another on 
Barquisimeto were acts promoted and organized by the Communist party in 
Venezuela, in alliance with elements of the deposed Accién Democrdética regime, 
In carrying out the dispositions of the decree, the military junta seized all 
property belonging to the Communist party and suppressed publication of the 
party’s new publications among which is Tribuna Popular, a daily which has not 
appeared since an order closing it down was issued, The headquarters of the 
Communist party was raided, and various documents pertaining to the party's 
organization were seized, The junta said that the provisions of the decree 
were primarily directed against the Communist ideologies and did not affect 
the legal standing of the group called "Black Communists," who belong to the 
Partido Revolucionario del Proletariado, which has broken with the Cominform, 


The Workingman's Bank of Venezuela, established for the primary purpose 
of financing low-cost housing for middle and low-income families, had under 
construction 3,713 units at the start of this year, Last year, a total of 
1,259 units were completed at a cost of 98,500,000, The present plans call 
for the construction of 1,518 more houses and 140 apartments in the Federal 
District,’ Houses are sold to workers at a top price of 30,000 bolivares 
(about $9,000) for the largest units, on terms of a down payment with the 
balance to be paid during a period not exceeding 20 years at interest of from 
4% to 7%, Families with the lowest incomes pay the smallest interest rate, 
Facilities are also provided for renters to buy the houses they lease, After 
a tenant has paid in rent half the price of the house he occupies, he may 
exercise the right to buy the property, in which case the bank will accept the 
aggregate rent as part payment, the valance to be paid on terms that may be 
more favorable than the payment of rent, 


Preliminary talks have been started in Caracas to plan for the joint 
development of a steel industry by Venezuela and Colombia, An economic council 
has been created by the two countries to study the possibility of building a 
plant for the manufacture of iron and steel products, with ore from the Guayana 
deposits in Venezuela and the Paz del Rio in Colombia, It is intended to seek 
also the cooperation of Ecuador and Panam4, 


General Motors was the first automobile company to establish an assembly 
plant in Venezuela, The plant is located in the suburbs of Caracas and has 
been in operation for more than twelve months, Office and factory employment 
total 450, At present the facilities of the plant are employed primarily for 
the assembly of Chevrolet commercial units, Venezuelan workers are taught 
basic trades such as welder, mechanic, electrician, painter, and upholsterer. 
Production capacity of the plant is 15 units per 9-hour day, General Motors 
also maintains a specialized service school to train service personnel and 
mechanics employed by General Motors’ dealers in Venezuela, 


Venezuela has recently been admitting about 2,000 European immigrants each 
month, But even this figure has not taken care of all those that are seeking 
entrance, In the last 30 days, over 300 Snanish refugees have arrived at La 
Guaira withcut the proper identification om passports, Several persons sus- 
pected of arranging these voyages have been arrested in Venezuela. In most 
instances the emigrants have paid large sums of money for their transportation 
in the hope that once they arrived at La Guaira they would be allowed to remain, 
The Venezuelan government is trying to make some arrangements for the refugees 
through the Spanish government, 
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But the Spaniards are not the only ones trying to enter illegally, A 
Chinese citizen was arrested recently when it was discovered that he had 
plans to bring Chinese farmers from Hong Kong into Venezucla with forged 
papers, He was arrested when an accomplice reported that he had received 
176,000 bolivares to finance his contraband plot, 


A Venezuelan warship fired on the tanker "Nayadis" when the latter 
failed to identify itself, The tanker, property of the Anglo-Saxon Oil Co,, 
was in Venezuelan waters when it failed to heed the warning of the Venezuelan 


warship, 


COLOMBIA 


The center of attention this month was not the political scene but the 
economic, Colombia was faced with one of the worst disruptions in trans- 
portation in years, The port of Buenaventura was practically paralyzed, It 
was estimated that some 50,000 tons of supplies were piled up in warehouses, 
on the docks, and anywhere else where space was available, Colombia has 
suffered from a severe rainy season, Continual rains have played havoc with 
highways and railroads, making it impossible to move supplies fast enough to 
avoid congestion, The situation became so critical that some ships from the 
United States and other countries had to weit as long as 15 days to unload 
their cargoes, Hfforts have been made to shift some of the ocean treffic to 
other Colombian ports, but even these emergency efforts have done little to . 
ameliorate the acute accumulation of cargoes, This immobility of commodities 
that are badly needed in the interior of the country has curtailed the 
availability of some foodstuffs, Bogotd is suffering from a lack of sugar, 
This is caused not only because of the congestion in the ports but also 
because of inadequate transportation all over the country, At Cali and other 
sugar mills there are large quantities of sugar in danger of being destroyed 
by rain unless some effective emergency measures are quickly taken, On the 
other hand, merchants and manufacturers of articles that require sugar as a 
basis for their manufacture, have announced that they may find it necessary 
to close their plants if sugar is not made available, In the meantime the 
people of Bozgotd are using "panela," unrefined brown sugar, which has also 
gone up in price, 


Evidently the severe winter conditions have also affected the wheat 
crop, Anticipating a shortage of wheat flour, the government of Colombia has 
authorized the importation of 19,500 tons of wheat for the next three months. 
It may be, however, that the wheat crop has failed because many farmers have 
have to flee from their homes for political reasons, 


~The tension between the Liberals and Conservatives is mounting to the 
breaking point, which the leading Liberals say will come sometime before 
August 7, 1950, when Laureano Gémez is inaugurated, The Liberal party is more 
determined than ever to prevent.Gémez, the "monster,'? from assuming office, 
The opposition already has amassed a force of some 10,000 guerrillas which 
dominates the Llanos and has penetrated the departments of Boyacd, 
Cundinamarca, Huila, and Narino, These same guerrillas carry on.continous 
warfare against the government police and the national army, Recently a 
government force of 2,000 men sent to punish the guerrillas was captured with 
all arms and equipment, But the guerrillas also suffer some reverses, 
Recently 100 bandits, as the Conservatives call them, were captured in the 
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department of Santander about 150 miles northeast of Bogotd, Many residents 
chose to flee the country rather then fight, The latest reports say that 
14 Colombians of the Liberal party crossed the border to Venezuela in search 


of political asylum, 


Late in 1949 the government of Ospina Pérez ordered all the Liberals to 
vacate their positions in the government, To date there are still many 
Liberals in prominent positions, but according to the latest reports they ~ 
plan to comply with the order, An official announcement said that Congress 
will not mcet for its regular session in July, The Supreme Court is serving 
only on a temporary basis, The five-year term of the members of this body 
is up, but since Congress is. dissolved and cannot elect new members, it may 
be that the court will continue to operate on a temporary basis for some time, 
However, Since the Supreme Court is divided into an even number of Liberals 
and Conservatives, it is doubtful that its 16 members will reach any deci- 
sions pertaining to the constitution, 


Colombia's ex-Minister of Education, German Arciniegas, said during the 
Havana Conference on Democracy and Freedom that little attention has been 
paid to the dictatorships that have sprung up in South America, He maintained 
that if two or three more dictatorships were established in South America 
like the ones already firmly entrenched, the 0.4.5, might well consider 
itself the only international organization dominated by a wave of neo-nazism, 


ECUADOR 


On May 10, President Galo Plaza made an economic address, setting forth 
his plan for the development of the country, He gave three general divisions 
for his “plani?: 1) Agricultural prograni--use of uncultivated land through 
improved transportation, and better use of land now under cultivation; 2) 
Soil conservation program; 3) Electrification program, In the remainder of 
his speech, he discussed primarily specific problens and products, Regarding 
the rice problem, for example, the President said that he regarded the cur- 
rent situation as temporary and that the government would continue to sub- 
sidize the farmers until foreign markets rose again, 


Galo Plaza pointed out that the country has suffered from a one-crop 
economy, Formerly Ecuador was one of the great cacao producers until com- 
petition grew elsewhere and Ecuador's crops suffered from witchbroom disease, 
After explaining this, the President said, “Two principles are apparent: We 
should raise everything that our soil can produce, and the diversification 
of crops is necessary," Bananas are already produced in quantities sufficient 
for export, and at the present time the government has set up a Coffee In- 
stitute to encourage new plantations and has begun a program for livestock 
development, The sugar situation has improved recently, and Ecuador is now 
able to provide enough for home consumption with some left for export, A few 
years ago sugar production was high; but, when the price rose, the government 
intervened and set the price at such a low figure that there was a resulting 
cut in sugar production which made it necessary to import, 


Ecuador*s timber has never been exploited, mainly because of transporta- 
tion difficulties, Although the President did not state how these problems 
would be overcome, he did say that the government was attempting to catalogue 
the various types of wood in the country with a view to exporting timber, 
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Also, the Ministry of Economy is developing a plan of forestation in the 
tropical area, 


The President gave the encouraging news that although normally in the 
first quarter of the year the import-export balances were unfavorable, this 
year they were favorable, and then closed his message with the assurance that 
all decisions would be made in the interest and welfare of the people, 


A new military academy is being constructed in Playas, The director is 
Dr, Miguel Enrique Romero, Dr. Romero founded the first military academy in 
Quito and considers it to have been highly successful, The new one was fi- 
nanced by the Guayaquil banker, Victor Emilio Estrada, 


On April 19, a powerful radio transmitter was taken to San Cristdébal 
Island, where it will be installed and used to send daily international radio 
broadcasts, John Rees, an American technician, is installing the equipment, 


PACIFIC COAST REPUBLICS 
PERU 


A severe earthquake nearly demolished Cuzco, Peru, the oldest inhabited 
city in the Western Hemisphere, on May_21, The tremors, which lasted for 40 
seconds, destroyed or damaged a majority of the buildings in the city, The 
disaster was directly responsible for 83 deaths, and the list of those injured 
included more than 250 people, The death toll would have been much higher, : 
but 15,000 people, nearly one third of the city’s population, were at a foot- 
ball game when the quake started, All of these sports fans escaped injury. 


President Manuel Odria assumed direction of relief operations from Lima, 
Once the relief machinery.had been put into operation, Odria flew to Cuzco for 
a personal inspection of the city. The whole hemisphere came to the aid of 
the people of Cuzco, The United States sent tents and blankets to provide 
| shelter for 20,000 people left homeless by the earthquake, President Odria 
requested the United States to send as many Quonset huts as could be spared in 
, order to alleviate the housing shortage. Nearly 90% of the dwellings are 
either demolished or considered unsafe for housing purposes. Since Cuzco lies 
more than 11,000 feet above sea level and the temperature has been hovering 
just above the freezing point, the need for housing is a desperate one, 


A second carthquake, of four seconds? duration, occurred on May 24, but 
no one was injured and no damage resulted, The effect on the nerves of the 
populace, however, was terrible, There were many cases of hysteria which 
hindered rescue and relief efforts, 


At present, the greatest danger to the city is the threat of an epidemic 
of typhus, Many of the inhabitants of Cuz co are not accustomed to changing 
their clothing, Since 20,000 people are quartered in a city of tents, the 
danger of an epidemic is a real one, In order to prevent such an epidemic, 
the populace has been dusted with D.D,T,, which was flown to Cuzco from the 
United States, i 


Cuzco, called the archeological capital of the Western Hemisphere, was 
founded about 1030 A.D, by Manco Capac, the first of the Incas, The city is a 
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treasure house of pre-Inca, Inca, and Spanish Colonial lore, The destruc- 
tion of many archeological shrines by the earthquake is a severe loss to 
science and to art, Among the many ancient buildings destroyed were the 
church of Santo Domingo, which was built on the site of the Temple of the Sun, 
the National College of Science, and the churches of Belén and San Francisco, 
The Peruvian government has accepted the offer of the Spanish govermnent to 
restore the famed colonial cathedral, 


The ecarthquake pushed the discussion of the July 2 elections into the 
background for a few days, but now the elections are the primary concern of 
the Peruvian press, In an attempt to fulfill the letter of the constitution, 
which states that the citizen who "by any title exercises the Presidency of 
the Republic at the time of the election" is not an cligible candidate for 
President, General Odria resigned from office'on June 1, General Zendén 
Noriega, vice-president of the Military Junta, assumed the office of intcrim 


president, 


Odria’s resignation provoked a bitter denunciation by former president 
José Luis Bustamante y Rivero, who is in exile in the United States, 
Bustamante stated that a de facto president can not resign because he is in 
power through a coup dtétat and is not responsible to any constitutional 
authority, Bustamante took issue with Odria’s interpretation of the phrase 
"time of the election," To Odria this phrase meant on the day of the election. 
Bustamante called attention to the first part of Article 137 of the constitu- 
tion which provides that "ministers of state and members of the armed forces 
in active service" are ineligible for election to the presidency unless they 
have left office six months before the election, Therefore, according to 
Bustamante, Odria's interpretation is in direct violation of the constitution, 


Budosio Ravines, editor of the Lima daily La Prensa, has been deported to 
Mexico, Ravines, a former Communist, had been a staunch supporter of Odria 
at the time the latter assumed control of the government, but he later with- 
drew his support, Ravines is the second influential Peruvian to turn his 
back on Odria, Pedro Beltrdn, the wealthiest man in Peru, and formerly one of 
Odria’s most powerful backers, changed his political allegiance several months 
ago, In view of this loss of support from both liberal and conservative 
leaders, many usually rcliable sources believe that Odria will call off the 
elections if he does not appear to command a sufficient.number of votes, At 
present, however, it seems probable that the elections will be held on schedule, 


The only major economic news is the announcement that the World Bank will 
send a commission to Peru in order to study the economic conditions in the 
country and to help Peruvian authorities formulate a plan for further economic 
growth, Mr, S, W, Anderson, head of the loan department of the Latin-American 
division of the Bank will be in charge of the commission which will arrive in 
July, Eugene R, Black, president of the Bank, emphasized that this commission 
has no connection with the Klein Commission, some of whose members are still 
in Peru, 


BOLIVIA 
The ill feeling which has been building up for the past few months between 


certain labor groups and the government finally came to a head May 15, when the 
government decreed a state of emergency (a modified form of martial law) after 
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a strike had been called by the nation's teachers, The teachers were calling 
for action on a demand which had been before Congress since March to raise 
salaries and improve working conditions, The Minister of Education, Abraham 
Valdés, suspended school until the strike could be settled, Since the walkout 
was thought to have political significance, the state of emergency was decreed 
to forestall any move of the Partido Izquierda Revolucionario (P.I.R.), 
Movimiento Nacional Revolucionario (M,N.R.), and Comminists and to give added 
authority to the army as well as outlaw strikes, 


The government's fear of a general labor strike was confirmed the next 
day when the Confederacién de Trabajadores de Bolivia called for a nation-wide 
walkout beginning May 18, The workers were asking for a 60% increase over the 
salaries prior to the April 9 devaluation, On the designated day, a strike 
swept over La Paz which shut down all business except the airplane, train, and 
radio services (which were taken over by the army), and the newspaper’ La Razén, 
which appeared regularly, Although an estimated 40,000 persons were on strike 
in the capital, the nation-wide work stoppage was a failure since only minor 
strikes occurred in Cochabamba and Potosi, 


Scattered conflicts broke out in La Paz between the strengthened army 
garrisons and the strikers and almost turned into a major insurrection as 13 
persons were killed and 112 injured, Unofficial reports pushed the number of 
dead as high as 100, Much damage was done, especially to the streets in the 
northern sectionand to auniversity building which, for a time, served as a 
fortress for some of the strikers, However, by May 21, the shooting had 
stopped and many workers returned to their jobs, Two days later, the govern- 
ment announced that conditions had returned to normal, 


A total of 344 persons were arrested by the government, which laid most of 
the blame for the trouble on the Communists and the M,N.R. Antonio Arce, head 
of P,I,R,, who had sought refuge in the Mexican Embassy, was allowed safe 
conduct to the border, 


As a result of the strike, the teachers were given a salary increase of 
60%, the other workers were given an additional 30%, and the government prom- 
ised to adopt new methods in order to solve the problem brought on by the 
devaluation of the currency, Also, all labor unions are to hold new elections 
on July 1, However, by placing the country under a state of siege on May 25, 
the government admitted that conditions are still unsettled, This decree 
strengthens the police and will remain in effect until this period of unrest 
is dissolved, | 


The nation’s prospects for economic equilibrium have not improved, The 
foreign exchange budget for 1950 has been set at $70 million, The tin exports 
will supply $50 million and the balance is to come from other exports, Because 
of the currency devaluation, delay is expected in the commercial payment by 
Bolivian importers since they must now put up more bolivianos to the dollar, 

A factor which will complicate this situation is the lower tin price on the 
United States market, which will further weaken Bolivia's dollar exchange 
position, While a new Reconstruction Finance Corporation tin contract is being 
negotiated, Aramayo and Hochschild have continued shipping their ore to 
Antofagasta, Chile, to await export to the United States, It is reported that 
United States banks have made loans on these shipments in order that the com- 
panies can pay taxes and make foreign exchange deliveries to their government. 
A statement by Edward G, Miller, Assistant Secretary of State for Latin 


‘ 
| 
| ‘ 
‘ ‘ 
‘ 
‘ 
‘ 
‘ 
‘ ‘ 
‘ 
{ 
‘ 
{ 
‘ 
‘ 
‘ 
2 


America, on May 11, did not give much hope for the continuance of United 
States tin purchases, Miller said that the United States has practically 
completed its reserves of tin, copper, and rubber and that it would not 
continue to purchase these materials from Latin American countries. 


To aid in the completion of the Andean highway from Cochabamba to Santa 
Cruz, the Import-Export Bank extended to Bolivia a credit of $16 million, 
Although the credit was approved last October, it was not granted until the 
Bolivian ambassador Martinez Varga had signed the final papers on May l. 


As the dry season draws near, the nation’s industrial production will 
probably suffer, The cause of lowered production is the forced rationing of 
electricity in La Paz, where most of the industries are located, 


Funeral services were held May 7, for a woman who had lived a century 
and a half, It was reported that there were reliable documents indicating 
that the woman, Mercedes Cuestas, had been born in 1801, 


CHILE 


The labor picture in Chile continues to be disturbing, Considering the 
size of strikes held in previous months when over 25,000 key industrial and 
transportation workers were idle at one time (Hispanic American Report, Vol. 
III, No, 2), the stoppages of May seem relatively insignificant, but the 
present straws in the wind indicate more Communist instigation than before, 
with a consequent increase in tension within the country, The ostensible 
reason for the work stoppages in most cases has been disputes over a "solution 
to the economic problem,’ or more concisely, wage disputes, Spreading 
throughout the nation from Santiago, 15,000 public welfare workers in hospi- 
tals, orphanages, cemeteries, and public charities went on strike early in the 
month, The hospitals were left with only skeleton personnel to attend the 
seriously ill until the Red Cross and Army medical services took over; four 
days later, after a wage increase had been granted by the Minister of Public 
Health, work was resumed, A national strike of secondary and primary 
schoolteachers, begun on May 16, was extended a week later by the addition of 
the professors of the University of Chile, Thus, a total of about 30,000 
teachers are pressing the government for wage increases by not conducting 
classes, 


Activities of the Communist party became more pronounced during the 
month of May, May Day in Santiago saw a Communist-led demonstration held in 
the Plaza Artesanos, at which an appeal was made to repeal the law for defense 
of democracy (a law which outlawed the Communist party in Chile and gave 
Congress extraordinary powers to deal with members of subversive parties). 
President Gonzdlez Videla’s cooperation with the United States was denounced, 
and his visit to this country was criticized, Five Communists were arrested 
in Santiago for distributing subversive literature; more pamphlets condemning 
the President were showered upon the capital city from an airplane which took 
off from and landed at an unknown airport, 


Steps taken by the government have few; however, President Videla ie 
confident that special powers for the subjugation of certain labor unions 
(presumably Communist-dominated) are unnecessary and that Congress, under the 
law for the defense of democracy, is sufficiently empowered to cope with 
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threats to national economy, The Minister of Labor, Plaza Monreal, has stated 
that labor unions should prevent Communists from gaining offices within their 
organizations because of their tendencies to agitate the rank and file, 
Moreover, he asserted that no union representatives affiliated with the 
Communist party would be received by the Ministry of Labor, 


On May 28th, woman suffrage was granted for the first time in Chile, 
The occasion was the election of deputies and senators to Congress, The 
principal government party, Partido Radical, suffered a reversal in the 
northern provinces of Antofagasta and Tarapaca; the leftist Partido 
Falangista candidate, Rodomiro Tomic, with the help of the outlawed Commus 
nists, won the seat in the Senate vacated by Communist Pablo Neruda, (The 
leftist Falangista party in Chile has nothing to do with the Falangistas of 
Spain), However, in all other provinces holding elections, the government 
parties (including the Radical, Falangista, Conservador, and Demécrata 
parties) were successful in retaining their Congressional seats,. 


In foreign trade, an agreement was made with private corporations for the 
purchase of British machinery for the Chilean textile and coal industries, 
The Council of Foreign Trade was given a permit to allow the export of 
$689,000 of copper to Italy, The daily, La Nacién, looks forward confidently 
to an improvement in the state of the copper industry after the increase of 2¢ 
per pound by United States corporations, 


RIVER PLATE REPUBLICS 
ARGENTINA 


The Argentine-U,S, rapprochement reached its climax during the past month 
with the announcement that the Export-Import Bank had granted a loan to | 
Argentina, The Bank announced that a credit of $125 million to an Argentine ) 
banking consortium had been approved, Since the end of 1949 the Bank had been 
studying the economic and financial position of Argentina, its trade relations 
with the United States, and the situation resulting from unpaid Argentine 
commercial debts, In spite of the fact that Argentina had voluntarily allot- 
ted 30% of its total dollar income for their liquidation, these unpaid debts 
were a serious obstacle to the improvement of trade between the United States 
and Argentina, The loan is designed to remove this obstruction and enable 
Argentina to re-establish its credit standing in the United States and resume 
the financing of its trade on a normal commercial basis, Should these obli- 
gations exceed the credit authorized by the Export-Import Bank, the combine of 
Argentine banks will undertake to pay currently and in cash the full amount in 
excess of the credit authorized by the Bank, The credit will carry the uncon- 
ditional gvarantee of the Central Bank of Argentina, It bears interest at the 
rate of 31/2% per annum, payable semi-annually, with the principal payable in 
20 semi-annual installments beginning in June, 1954. In addition, the 
Argentine government has agreed to use its best efforts to work out, within 
its financial possibilities, a mutually satisfactory settlement of arrears on 
financial accounts, that is, obligations due companies for profits, dividends, 
royalties, and returns earned as a result of operations in Argentina, 


Mr, Robert E, Gaston, the Export-Import Bank's chairman, told a press con~ 
ference that the $125 million was required by Argentina “primarily to cover 
strictly commercial obligations,"* Although the Bank loan will enable 


‘ 


Argentina to restore its credit standing and to re-establish normal commer~ 
cial relations with the United States, there will remain the necessity and 
the opportunity for a considerable development of Argentine economy, espe- 
cially in the direction of increased trade with the United States and other 
hard=-currency countries, The United States looks forward to continued 

cooperation for this purpose in the interests of Argentina and the rest of 
the world," he said, Mr, Gaston went on to state that on March 1, arrears on 
strictly commercial transactions amounted to $108 million which probably had 
since been reduced to about $105 million by Argentine payments out of current 
dollar earnings, He added that unpaid accounts of the Argentine government 
for purchases in the United States might amount to $25 million or $30 million, 
so that the Bank*s credit would cover practically the whole of the outstand- 
ing sum; he added that Argentina possessed gold and dollar reserves to settle 
the remaining unpaid accounts, The loan would also have the effect of restor- 
ing Argentina's credit solvency, thus rendering the cancelation of that debt 
easier, either by selling gold or using dollar reserves, or securing a loan 
guaranteed by those reserves, Mr, Gaston went on to say that the initiative 
in the matter had been taken by the Argentine Government, and he further 
explained that the settlement of the outstanding accounts might take some 
time, since various formalities had to be fulfilled, including the issuing of 
the corresponding bills by the Argentine banking syndicate and their legal- 
ization, 


Simultaneously with the Export-Import Bank’s announcement, the U.S, 
Department of State issued on May 17 the following statement: ‘One basic 
element in the over-all framework of United States foreign relations is the 
Inter-American System, the association of twenty-one sovereign, juridically 
equal nations with recognition of their identity of interests, The credits 
referred to should be envisaged as an important step in the progress toward 
the restoration of normal commercial and financial relations between the 
United States and the Argentine Republic, It marks the end of a preliminary 
period of effort by both governments for the solution of problems’, and it 
opens the way for carrying forward the process of normalization by further 
cooperative action, There are still very great problems ahead of the two 
countries, and it would be misleading to minimize their seriousness, Both 
governments desire not only to continue, but more especially to strengthen 
and expand long-standing ties which had been subjected to great stress during 
the war and post-war period," 


In Buenos Aires the National Economic Council issued an official state- 
ment which in substance was an exact replica of the one issued by the Export- 
Import Bank, but Dr, Ramdén Cereijo, the Treasury Minister, in @ press con- 
ference repeatedly stressed the fdct that his role as negotiator of the credit 
was purely incidental, He stated that he was the link between the Export- 
Import Bank and a syndicate of Argentine banks, He emphasized that no loan 
had been sought by the Argentine Government and that the Central Bank's share 
in the transaction would be merely to guarantee the necessary dollar balances 
for the settlements of the services on the credit mentioned, 


Dr, Cereijo declared he had discussed with American manufacturers certain 
purchases of agricultural machinery, railroad equipment, electrical materials 
and other capital goods and found them willing to negotiate favorable terms, 
International Harvester expressed itself ready to grant credit to its branches 
in Argentina, He also mentioned the fact that he had reached an understanding 
with the motion-picture industry, which was prepared to invest in Argentina 
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its balance of 45 million pesos awaiting transference, In the case of Swift 
and Company, the Minister stated that the Argentine government would avoid 
the use of dollar balances to cover pénding financial services, 


In Argentina the news of the loan was received with uncertainty, and the 
Radicals in Congress began asking questions as to the conditions under which 
the various operations had been arranged, La Prensa expressed the view that 
the approved loan would benefit the trade between the two countries and im- 
prove Argentina's credit abroad but considered that the public should be 
fully informed as to the details of the transactions, including clarification 
of the reports from Export-Import: sources to the effect that the private 
Argentine banks which have undertaken the operation were acting with the 
"unconditional guarantee" of the Central Bank, 


The significance of this loan is that it marks the culminating point of 
the State Department's “about face! in its dealings with the Perdén regime, 
The State Department, under the pressure of United States exporters, has 
finally come to reconcile its views with those expressed by the planners at 
the Pentagon, who held that matters of international expediency required that 
the American government should disregard Argentina's dubious neutrality 
during World War II and its recent anti-American pronouncements and accept 
Argentina us a full-fledged partner in the hope that it would join the Inter- 
American defense system as envisaged at the Rio Pact, 


This trend is perhaps better illustrated by several visits made to 
Argentina by high-ranking American army officers, whose ostensible purpose 
was to assess the Argentine economic and military potential as an ally in 
case of another armed conflict, Among the guests were a military mission in 
charge of purchasing meat for the United States armed services, Brigadier 
General Thomas Tambeerma and Colonel Paul Freeman, who made a tour of inspec- 
tion to Argentine garrisons, and General Robert Walsh and Colonel Gordon 
Cook, who visited the Argentine aircraft factory in Cérdoba and air bases 
throughout the country, 


Recently the Argentine government awarded the Order of the Liberator 
General San Martin to General Dwight Eisenhower, The person in charge of 
delivering the medal to General Eisenhower was General Arturo Bertollo, the 
Buenos Aires? police chief who was accused of being dirrectly responsible for 
the tortures inflicted upon politic:l prisoners in the jails of Buenos Aires, 
An embarrassed personal representative of General Eisenhower expressed doubts 
as to the willingness of the latter to accept the decoration, 


The loan and the U,S,-Argentine rapprochement are causing quite a bit of 
uneasiness throughout Latin America, Our neighbors to the south may wonder 
whether a get-tough policy on their part will attract Washington's attention, 
In a recent broadcast from Havana, Dr, Herminio Portell Vila stated, "The 
Minister of the Treasury of Perdén's Argentina, Sr, Cereijo, is eagerly 
negotiating for American economic support for the regime which attacked the 
United States so violently. To judge from reports from Washington and from 
New York, where Sr. Cereijo now is, within three months Perdén's Argentina and 
the United States will have reached an agreement to solve all the differences 
of an economic and political nature which in the past 10 years have separated 
the two countries, Moreover, the United States Ambassador, Mr, Griffis, whose 
greatest diplomatic success consisted in a gift to Mrs, Perdén, will arrive in 
the United States to enjoy a vacation, This is an added indication that 
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everything is going well between the two countries,."' The speaker continued, 
"Apparently the Argentine political crisis with its extension of power does 
not worry the Washington government, which once saw with the same indifference 
a similar extension of power here in Cuba, As Banker Lamont said in New York 
in praise of Machado at that time: ‘We are not concerned with knowing how, 
but we are interested in the knowledge that this strong man continues to rule 


his country, 


URUGUAY 


During the month of May the United Nations Subcommittee on Freedom of the 
Press and Information met in Montevideo with 12 nations represented, Whether 
by chance or by design, Montevideo seems a happy choice for a gathering of 
this sort, since Uruguay has long been considered 2 stronghold of the free 
press, U.S, delegate, Mr, Carrol Binder of the Minneapolis Star and Tribune, 
acted as chairman at the opening session until elections could be held, after 
which Sr, Roberto Fontaina of Uruguay took over as president, 


The purpose of the meeting was to formulate a series of recommendations 
for removing obstacles in the way of a free flow of news and information, 
These recommendations are to serve as a basis for deliberations at a later 
date, when an International Conference of Information Professions will be 


held, 


At the opening session the Russian delegate, Pavel F, Kotik, protested 
the presence of the Nationalist China delegate, and when his motion to ex- 
clude Mr, Chang was voted down, he withdrew from the session and said he would 
not return, This was the first time that Russia has walked out of a U.N, 
meeting on Latin-American soil and the 26th time that the Russians have 
walked out of a U,N, meeting on account of the Chinese problem, In spite of 
the Russian boycott, the subcommittee continued to hold its sessions and 
voted for the establishment of an international code of ethics for the news- 
paper profession, The code was adopted over the U,S, delegate’s protest, He 
pointed out that, althcugh very similar to the self-imposed code now govern- 
ing United States newspapers, such a code in the hands of a totalitarian 
government could be used @s a new weapon for intimidation of the press, Since 
the code was discussed and voted upon clause by clause, it was possible for 
a bloc led by the United States and Uruguay to prevent the passage of the most 
objectionable clause which said, "The promotion of any interest contrary to 
the public well-being is a great professional offense," 


Russian interference with radio transmissions originating outside the 
Iron Curtain was condemned, and a resolution presented by the U,S, delegate 
was approved by 2 vote of 8-0, The resolution states that this form of 
interference is a violation of the accepted rights of freedom of the press, 
and condemns all measures of this nature as 2 denial of the inalienable 
rights of individuals to be informed to the fullest extent, 


On May 17, the Foreign Affairs Committee of the U.S, Senate approved the 
Treaty of Commerce, Friendship, and Economic Development with Uruguay. The 
treaty guarantees equal rights to merchants of each country with respect to 
the other, such as the right to form corporations and own lands, Ratification 
by Uruguay is expected soon, A reciprocal agreement has just been officially 
announced between Uruguay and Argentina, This agreement exempts from taxation 


all interest on the profits obtained in river and air transportation enter- 
prises, Another trade agreement recently approved by the Chamber is with 
Western Germany for trade amounting to $70 million, 


The Uruguayan parliament is currently considering a compulsory life- 
insurance law, Although the law in its present form is designed primarily 
for government employees, its author, Deputy Dr, Salvador Garcia Pintos, 
believes that it can eventually be extended to apply to all workers and 
employees in private enterprise, This law would make it mandatory for every 
government employee to carry government life insurance in the amount of 2,000 
pesos or more which would cost him 1 peso per 1,000 per month, No health 
examination would be required, The government would be expected to con- 
tribute 300,000 pesos annually to the fund, This sum is slightly less than 
the yearly amount now being spent to pay the three-month subsidy granted to 
dependents of employees dying in office, The initial fund would be estab- 
lished by taking one month of the 40 million peso pay increase now being 
considered by parliament and would amount to approximately 3,500,000 pesos, 
If this law is passed, Uruguay will be the second country in Latin America 
to have such advanced legislation, since Argentina has had a similar law in 


effect for several years, 

PARAGUAY 

| A reciprocal trade agreement between Paraguay and the Federal Republic 

' of Germany has just been announced, According to the terms of this agreement, 
| which is subject to ratification by both countries, commercial exchange 

’ amounting to $5,200,000 in each direction is envisaged, Paraguay will thus 


find another outlet for its traditional agricultural products such as 
quebracho, cotton, hides and vegetable oils and will receive greatly needed 
agricultural machinery and automotive parts, chemical products and textiles, 
In order to balance temporarily any one-sided development of commodity 
deliveries, a reciprocal credit margin of $1,500,000 has been opened in the 
accompanying payments agreement, 


The cost of living index continues its upward spiral, having recently 
risen from 661 to 689 --- using the 1939 = 100 as basis, Telephone rates 
have increased and meat prices continue to rise, The government's plan at 
this time is to build up its foreign exchange holdings by encouraging exports 
in every way possible and restricting imports to such basic necessities as 
flour, petroleum products, and other essentials, 


During a recent visit to Palo Alto, California, Mr, Fletcher Warren, 
U.S, ambassador to Paraguay expressed a belief that provisional president 
Chavez is almost certain to win in the coming elections, because during his 
administration Paraguay has enjoyed a period of political stability which it 
has not known in a long time, He also stated that the movement to enfrane 
chise women may prove successful before too long, 


BRAZIL 
After months of vain attempts to settle the question of the presidential 


succession, Brazil's major political party, the Partido Socialista Demdécrata 
(P.S.,D,) finally decided to present Cristiano Machado as its candidate.in the 
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coming elections, The decision was made by the party*’s national council at a 
meeting held May 12, and it is expected to be confirmed officially by the 
national convention on June 9-10. The selection of Machado came as a complete 
surprise, since his name was not among the many which have been under con- 
sideration during the past months, He has the support of the majority of 
party leaders, however, and it is hoped that his nomination will restore 

much needed unity within the party’s ranks, 


A lawyer by profession, Machado is now serving as Federal Deputy from 
his native state of Minas Gerais and is a former State Deputy, bank director, 
Prefect of Belo Horizante, and delegate to the Constitutional Assembly of 
1946, He has an excellent reputation for honesty and integrity and is known 
as a man of strong democratic convictions, being a revolutionary of the same 
pattern_as Eduardo Gomes, He is_very popular in his state of Minas (where ‘ 
the Uniao Democratica Nacional [D.D.N,| has considerable strength) and is 
expected to draw.the support of a powerful electoral group there, Mineiros, 
like Texans, are strongly regionalistic and inclined to vote for a Mineiro 
candidate regardless of his party affiliation, Leaders of the Partido 
Republicano in Minas believe that party president Artur Bernardes will give 
his support to Machado’s candidacy, and minor parties, with the exception of 
the Partido Socialista, are also expected to support him, Toward the end of 
the month P,S,D, unity was again threatened, however, by the development of 
an opposition to Machado among some of the party's leaders in Rio Grande do 
Sul, Leader of the dissidents is Joao Neves de Fontoura, Although he and 
his companions represent only a small electoral force, they hope that their 
conduct will serve as an example to other anti-Machado movements in Santa 


Catarina, Alagoas and Pernambuco, 


Getuilio Vargas and Adhemar de Barros have been officially informed of 
the Pessedista choice, but both have declined to express an opinion about it 
because of the political agreement which exists between them, With the 
election now only four months away the big question, "Will Getulio run, and 
if not, whom will he support?" remains unanswered, Although on April 19 the 
Partido Trabalhista Brasileiro announced its intention of nominating hin, 
Vargas has refused to commit himself to any definite action and will pro- 
bably maintain this position until the official P.T.B. convention meets on 
June 17, Trabalhista party members meanwhile are going ahead with their 
plans and insist that Vargas will have to accept the nomination because the 
people want him, and he has already stated that he will abide by the will of 
the people, It is impossible to predict just what Gettilio will do when the 
time for decision arrives, He would constitue a formidable threat as a 
candidate, Whether or not he would be permitted to take office without 
trouble, should he win, is open to question, The army has consistently main~ 
tained its determination to remain aloof in the election in order to protect 
democratic principles, However, at the end of the month, War Minister General 
Canrobert Pereira da Costa told the press that he had advised Vargas not to 
run, in order to avoid any possible misunderstandings or trouble, General 
Canobert made it clear that his advice represented only his own personal 
opinion, but the announcement strengthened the belief that the army would look 
with disfavor on a restoration of Vargas to power, Vargas immediately replied 
by announcing that, in view of the War Minister's statements and the election 
of General Estillac Leal to the presidency of the Military Club, perhaps the 
P,T.B, should decide to support one of the two candidates already nominated, 
or name someone else as a third candidate, When directly questioned as to 
his own candidacy, however, he would only reiterate his previous response, 


that he will conform to his party’s decision, 


= 


Also at the end of the month came news of the growing strength of a 
movement to reestablish the provisions of the 1891 Constitution which requires 
that the President receive an absolute majority of the votes cast to be 
elected, Should such a measure succeed, it would greatly reduce Vargas’? 
chances of winning, Chances for the success of the move are slight, since a 
two-thirds vote in both Houses of Congress is necessary to pass it, 


On May 12 the National Convention of the U.D.N, assembled to launch 
officially the candidacy of Brigadier Eduardo Gomes, No vice-presidential 
candidate was nominated, however, in conformity with a recent party decision 
to leave this post vacant as an invitation to other political parties to join 
in the fight for Gomes, According to reports, the U,D.N, plans to follow the 
example of political parties in the United States and England in organizing 
its campaign, 


On May 16 President Dutra, in a final message on appropriations delivered 
before the House of Deputies, fixed Brazil’s budget for the fiscal year of 
1951 and estimated the country's total revenues, Since the next fiscal year 
will usher in a2 new administration, the budget requests are intended to 
cover only the maintenance of present public serwices and the construction 
and completion of projects already authorized or in existence, In his 
message, the President observed that the last fiscal year closed with a far 
greater deficit than that foreseen in the budget proposal, The deficit 
amounted to about 5,800 million cruzeiros (about $290 million), or nearly 24% 
of the authorized appropriations for the current fiscal year, In view of 
this fact, the Chief Executive has adopted drastic measures to increase 
income and reduce the expected expenditure, 


The Senate investigation of the high price of coffee, which was begun 
by Senator Guy Gilletteseveral months ago, has created a considerable amount 
of indignation among Brazilians, ‘They feel that the committee's charges of 
speculation are unjust and untrue, and consider the attack to be not only an 
unfriendly but an ungrateful act, particularly in view of the fact that the 
prices of Brazil*s wartime exports of coffee and strategic materials to the 
allies were extremely moderate when compared to the prices of the goods that 
Brazil had to import, Since Brazil made the greatest wartime sacrifices of 
any Latin American republic, Brazilians feel that they are entitled to enjoy 
some coffee prosperity now, free from the interference of the United States, 


It is generally believed in Brazil that Gillette’s campaign has cost the 
Brazilian economy many millions of dollars, which would have otherwise been 
spent on U.S, goods, According to the Brazilians, Gillette has completely 
failed to evaluate correctly customary private business practices, and has 
greatly exaggerated the role of speculators, Furthermore, he has failed to 
recognize Brazil*s long-term need for reasonable coffee prices to stabilize 
the rural economy and the trade situation with the United States, As a result 
of this feeling, a strong smear campaign against Gillette has developed in 
Brazil which is beginning to threaten the traditionally friendly relations 


between the two countries, 


Late in May the Sao Paulo Federation of Rural Associations sent a 
delegation to testify before the Senate committee in Washington, Representing 
primarily Brazilian coffee planters, middlemen, and speculators, this group 
recently scored a victory over another group, allegedly representing American 
coffee buyers, which has expressed itself as favoring lower prices, The 
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"victory" was the announcement that the Brazilian government, after a costly 
delay, had agreed to liberalize the finanoing of coffee production soon, 
Loans will be designed to help planters resist the squeeze of speculators 

and local banks, The government has also sought to help raise coffee prices, 
which have fallen as a result of lowered demand in the United States, by 
granting permission for the export to Europe of perhaps over 4 million of the 
estimated 18,700,000 bags which Brazil will export within the next 11 months, 
World markets are expected to want 19 to 20 million bags of Brazilian coffee, 
while the 1950-1951 crop is estimated at less than 15 million bags, 


In the meantime, the Brazilian Chamber of Deputies has finally begun a 
coffee inquiry of its own, headed by Deputy Daniel de Carvalho, who recently 
resigned after four years of good work as Minister of Agriculture to return 
to Congress, A trade pact with Western Germany now under discussion may also 
result in large German coffee purchases to be paid for with equipment and 
manufactures in accordance with the "compensation" barter system which Brazil 
recently adopted, 


After several months of investigation and negotiation, the World Bank 
has granted a $15 million, 25-year loan to the Sao Francisco Hydroelectric 
Company, The loan will pay for the purchase of foreign equipment to be used 
in the $55 million dam and power-plant now under construction at Paulo Afonso 
Falls on the Sao Francisco River, When completed, the project will open up 
a vast area of .sparsely settled territory to agricultural and industrial 
development, The development and extension of cheap electrical power through- 
out Brazil is but one phase of the government*s SALTE plan, which was recently 
signed into law by President Dutra, and which calls for the expenditure of 10 
billion cruzeiros ($500 million) over a period of five years, It is planned 
to spend 2,500 million cruzeiros in eradicating the threat of malaria and 
other tropical diseases from the hinterlands to insure the health of the 
workers, and a slightly larger sum is destined for agricultural expansion, 
including the purchase of mechanized equipment and aid to immigrants, In 
addition to the provision for development of hydroelectric power, the plan 
calls for petroleum research and for the construction of new highways and 
rail lines, 


The final link in the country’s north-south railroad line finally has 
been completed, thus providing for the first time through rail communications 
from Uruguay and Argentina to Joazeiro in the state of Bahia, A current 
program calls for the completion of rail connections to Natal by the end of 


next year, 


Brazil’s cement shortage will be eased somewhat after two proposed new 
cement mills come into production, One of the mills will be established in 
Bahia and the other in Sao Paulo state, The Bahia plant will be a subsidiary 
of the Lone Star Cement Company, an American firm with large holdings in 
Brazil, and will not require any new dollar investments. The Sao Paulo 
factory is backed by local capital and is expected to be turning out 500 tons 
per day by July, 1951, Even though domestic production of cement is incre2s- 
ing, expanding construction still makes importation necessary, 


The first large-scale shipment of commercial manganese from the Amapd 
territory is awaiting transshipment to the United States at a northern port 
in Brazil, where it has been held up by difficulties erising from the rainy 
season, labor shortages, and poor transportation facilities, Although 


manganese reserves in Amapd are not as great as those in the Urucum region of 
Mato Grosso, they surpass those of Minas Gerais, and could be exported to the 
value of $12 million a year, according to Brazilian geologists, Since Amapd 
is much more easily accessible to the United States than Minas Gerais, 
Brazilians believe that the magnese in the latter state should be retained 
for domestic use, leaving the reserves in Mato Grosso and Amapd for develop- 
ment for export, The biggest obstacles to such development at present are 
lack of capital, transportation difficulties, and shortage of manpower, 


The growing season now coming to a close in central Brazil has been 
an unusually good one, and production of most field crops is expected to 
exceed that of last year, The abundance of the current rice harvest has 
brought a definite drop in rice prices throughout Brazil, and exportable 
supplies of the milled commodity are presently estimated at between 300 and 
400 million pounds, In view of this surplus, the President has agreed to 
grant in part the request of a delegation of rice and other grain growers 
that embargoes on exports of excess grain production be lifted, Some of the 
excess rice crop may be exported on a barter basis, The government has also 
consented to undertake a price-support program for unpolished rice, The Bank 
of America recently announced that it would consider proposals to barter rice 
for essential imports, These barter deals should make Brazilian rice com- 
petitive with rice from other sources, despite high domestic prices, 


Brazil's attempts to industrialize its vegetable-oil production are 
showing signs of satisfactory progress, with more and more oil=-nuts and seeds 
being processed domestically and with markets for Brazilian-made oil rapidly 
increasing, One reason for this expansion in vegetable-oil exports has been 
the opening of new markets in Europe and the re-establishment of trade with 
Western Germany, one of Brazil's best pre-war customers, Although at present 
peanut, cotton-seed, and castor-bean oils lead the export list, there is a 
promising future in tropical oil-nuts, such as oiticica, which are becoming 
more and more popular as a source of industrial and edible oils. 


An agricultural mission from Sao Paulo will soon make a five-month tour 
of Africa to visit the British territories of East, Central, and Western 
Africa and the Belgium, French and Portuguese colonies there, The mission's 
purpose is to study the planning of projects aimed at increasing the produc- 
tion and improving the quality of peanuts, coffee, cocao, cotton, and other 
products, 


